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Allianz Risk Transfer and partners develop 

innovative swap solution to hedge volatile 

revenues of wind farms 

 
 10-year Proxy Revenue Swap Hedge for Bloom Wind Farm in Kansas, US,  

ensures stable revenues despite uncertainty of intermittent wind resource 

 Allianz Risk Transfer cooperates with Nephila, REsurety and Altenex to create 
and commercialize this new risk management tool for wind power 

 Advances in risk modeling and maturity of risk appetite enabled new scope of 
long-term risk transfer 

 

New York/London, May 6, 2016: Allianz Risk Transfer (Bermuda) Limited (ART) and 

partners have developed an innovative risk management solution for hedging wind volume 

risks for wind farms. ART has executed a 10-year Proxy Revenue Swap with Capital 

Power’s Bloom Wind Farm, to be constructed near Dodge City, Kansas.  

 

This new risk management tool for the wind power industry was created and commercialized 

through a partnership amongst ART, Nephila Capital Limited (Nephila), REsurety, Inc 

(REsurety) and Altenex, LLC (Altenex). The 10-year agreement will secure long-term 

predictable revenues and mitigate power generation volume uncertainty related to wind 

resources for the 178 MW Bloom Wind Farm.  

 

“This new product line for the wind power industry will enable more efficient and cost-

effective financing of wind generation projects,” said Karsten Berlage, Managing Director of 

ART. Due to the high upfront cost of modern utility-scale wind projects, it is important for 

investors in such projects to be able to secure long term stable revenues to underpin the 

investment.  

Previously, traditional price-focused hedging solutions have been commonly used to try to 
address this, but this newly created Proxy Revenue Swap offers an entirely new form of 
revenue risk management for the wind power industry. Similar in concept to a tolling 
agreement or capacity payment, this novel structure swaps the floating revenues of a wind 
farm – those driven by the hourly wind resource and power prices – for a fixed annual 
payment. This transaction is the first in a robust pipeline of future wind financings and would 
also be feasible in other wind farm markets globally beyond the US.   

The ART-led swap is unique in several aspects. “Recent advances in data availability for the 
US wind market as well as in risk assessment and modeling allowed this unprecedented 
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scope of risk transfer within a single product, which is available for up to 10 years,” explained 
Berlage. “In contrast to more short-term and price-focused hedging approaches, for the first 
time price and wind volume risks of a wind farm have been managed at the tenor needed to 
support a project's capital structure and balance sheet”, Berlage continues. “The result is a 
level of revenue certainty never before available to the wind industry.” 

Each partner contributed highly specialized expertise to create this innovative swap 

solution. ART and Nephila leveraged their collective weather risk transfer expertise, risk 

capacity, underwriting sophistication and credit strength. REsurety has provided the 

specialized risk analyses relied upon for the structuring of the Proxy Revenue Swap and 

delivers ongoing services as the calculation agent for the transaction. Altenex supports the 

management of power price-linked risk as part of the Proxy Revenue Swap structure.  

 

ART and Nephila have a long-standing partnership in the weather and catastrophe risk 

markets and have worked with REsurety since 2012 to develop risk transfer products for the 

wind power industry. More recently, through a partnership established between REsurety 

and Altenex in 2015, protection against low wind output has been expanded to include 

power price risk as well as generation volume-linked risk exposures.   
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About Allianz Risk Transfer 

Allianz Risk Transfer AG (ART) is the center of competence for alternative risk transfer business 

within the Allianz Group offering tailor-made insurance, reinsurance and other non-traditional risk 

management solutions to industrial and financial clients worldwide. Founded in June 1997, the 

company is a wholly-owned subsidiary of Allianz Global Corporate & Specialty SE. ART operates 

through affiliated companies with offices in Amsterdam, Bermuda, Dubai, London, New York and 

Zurich. Its client base spans across all industry sectors and its solutions are most effective for clients 

facing unusual or complex risks, where traditional (re)insurance or financial products are inadequate. 

As of today, ART AG is rated by AA- by Standard & Poor’s and A+ by A.M. Best. www.art.allianz.com  

 
About Nephila Capital Limited 
Nephila Capital Ltd is a leading investment manager specializing in reinsurance and weather risk. 
Nephila has assets under management of approximately $9.5 billion as of April 1, 2016 and has been 
managing institutional assets in this space since it was founded in 1998. The firm has over 100 
employees globally based in Bermuda (headquarters), San Francisco, CA, Nashville, TN and London. 
www.nephila.com  
 
About REsurety, Inc. 
REsurety is the leading volumetric risk analysis firm enabling the quantification and transfer of 
resource-driven energy production uncertainty and intermittency risk for renewable energy. REsurety 
employs proprietary risk assessment algorithms to enable the efficient transfer of volume-linked risk 
exposures to the world's leading risk market counterparties. www.resurety.com  
 

mailto:sabrina.glavan@agcs.allianz.com
mailto:heidi.polke@allianz.com
http://www.agcs.allianz.com/services/allianz-risk-transfer/
http://www.art.allianz.com/
http://www.nephila.com/
http://www.resurety.com/
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About Altenex, LLC 
Altenex is the leading energy management network that Fortune 500 companies, colleges, universities 
and municipalities use to source clean energy for their power portfolios. Altenex's analytics and 
market-making services for the direct contracting of renewable power enable best-in-class 

management of price-linked risk exposures for consumers of clean power. www.altenex.com  
 

Cautionary Note Regarding Forward-Looking Statements 

The statements contained herein may include statements of future expectations and other forward-looking statements that are 
based on management’s current views and assumptions and involve known and unknown risks and uncertainties that could 
cause actual results, performance or events to differ materially from those expressed or implied in such statements. In addition 
to statements which are forward-looking by reason of context, the words "may", "will", "should", "expects", "plans", "intends", 
"anticipates", "believes", "estimates", "predicts", "potential", or "continue" and similar expressions identify forward-looking 
statements. 

Actual results, performance or events may differ materially from those in such statements due to, without limitation, (i) general 
economic conditions, including in particular economic conditions in the Allianz Group’s core business and core markets, (ii) 
performance of financial markets, including emerging markets, and including market volatility, liquidity and credit events (iii) the 
frequency and severity of insured loss events, including from natural catastrophes and including the development of loss 
expenses, (iv) mortality and morbidity levels and trends, (v) persistency levels, (vi) the extent of credit defaults, (vii) interest rate 
levels, (viii) currency exchange rates including the Euro/U.S. Dollar exchange rate, (ix) changing levels of competition, (x) 
changes in laws and regulations, including monetary convergence and the European Monetary Union, (xi) changes in the 
policies of central banks and/or foreign governments, (xii) the impact of acquisitions, including related integration issues, (xiii) 
reorganization measures, and (xiv) general competitive factors, in each case on a local, regional, national and/or global basis. 
Many of these factors may be more likely to occur, or more pronounced, as a result of terrorist activities and their 
consequences. 

The matters discussed herein may also be affected by risks and uncertainties described from time to time in Allianz SE’s filings 
with the U.S. Securities and Exchange Commission. The company assumes no obligation to update any forward-looking 
statement. 

http://www.altenex.com/

